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SUBJECT: FIAT CONCORD TRACTOR MONOPOLY 
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1. PLEASE REPORT PRESENT STATUS DRESSER ARRANGEMENT, ITS 
IMPLEMENTATION, AND SIMILARITIES OR DIFFERENCES FROM FIAT 
TRACTOR ARRANGEMENT (REF B) AND ASCERTAIN WHETHER GOB 
CONTEMPLATING ANY OTHER SIMILAR MONOPOLY ARRANGEMENTS. 

2. WE AGREE WITH EMBASSY THAT FIAT TRACTOR MONOPOLY 
ARRANGEMENT MAY SET SIGNIFICANT NEW PRECEDENT FOR FURTHER 
MONOPOLY ARRANGEMENTS WHICH WOULD BE IN VIOLATION OF 
1858 TREATY AND COULD DAMAGE US TRADE INTERESTS. IF, IN 
EMBASSY'S JUDGMENT, A DEMARCHE AT THIS TIME WOULD NOT 
JEOPARDIZE DRESSER ARRANGEMENT (NOR ENCOURAGE GOB OR THIRD 
COUNTRIES TO RAISE POSSIBLE TREATY OBLIGATION BETWEEN 
BOLIVIA AND THIRD COUNTRY THAT DRESSER CONTRACT MIGHT 
SIMILARLY VIOLATE), DEPARTMENT CONCURS IN LOW-LEVEL 
APPROACH AS SUGGESTED IN PARA 5, REF B. EMBASSY SHOULD 
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COMMERCIAL TREATY (REF A) AND ASK WHAT MEASURES GOB WOULD 
CONTEMPLATE TO RECTIFY SITUATION. FYI: US WOULD CONSIDER 
GRANTING WAIVER OF MFN PROVISIONS SIMILAR TO THAT AGREED 
TO IN 1946 COVERING US-PHILIPPINE TRADE. HOWEVER, WE 
WOULD PREFER TO LEARN GOB REACTION BEFORE SUGGESTING THIS 
POSSIBILITY - END FYI. 

3. GRANTING OF MONOPOLIES TO US COMPANIES BY 

LATIN AMERICAN COUNTRIES NOT UNHEARD OF; FOR EXAMPLE, 

ITT HAS BEEN GIVEN MONOPOLIES IN AREA OF COMMUNICATIONS 
EQUIPMENT (FOR LOCAL USE) BY ARGENTINA AND CHILE. WE ARE 
NOT AWARE OF ANY SUCH ARRANGEMENTS GRANTED TO NON-US 
COMPANIES, BUT ASSUME THEY EXIST. KISSINGER 
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